
 



 



]01111 N l)urnin, CPA 
l)~mlis E, Jalnes, CPA 

M r. W ayne Cain, 
General M auager 
KSLU-FM  Radio 
tlam lnond, Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

HAMMOND, LA ~ AMRT~ LA 

N ovem ber 28, 2001 

deoendent Auditor's Reno 

M ember 
Am erican Institute of Cl'A's 
Society of l,ouisiana CPA's 

W e have audited the accompanying statem ent of financial position of KSLU-FM  Radio, a licensee and 
public telecolnm ul~ications entity operated by Southeastern Louisiana University as of June 30, 2001, 
and the related statem ent of activities and cash flows for the year then ended. These financial stalelnents 
are the responsibilily of K SLU -FM  Radio's m anagem ent. Our responsibility is to express an opinion on 
these financial statem ents based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the United Stales of 
Am erical~ and the standards applicable to financial audits contained in Government Auditing Standards', 
issued by lhe Complroller General of the United Slates. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statem ents are fi'ee of 
m alerial m isstatem ent. A 11 audit includes exam ining, on a test basis, evidence supporting lhe am ounts 
and disclosures in the financial statem ents. An audit also includes assessing the accounting principles 
used and significant estim ates m ade by m anagem ent, as well as evaluating the overall financial 
statelnent presentation. W e believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the 
financial position of K SLU -FM  Radio as of June 30, 2001, and the results of its operations and cash 
flows for the year then ended in conform ity with accounting principles generally accepted in the United 
States of Am erica. 

In accordance w ith Goverlunent Auditing Standards, we have also issued our report dated N ovelnber 28, 
2001 on our consideration of KSLU-FM  Radio's internal control over financial reporting and our tests 
of its com pliance w ith certain provisions of law s, regulations, contracts and grants. 

Respectfully subm itted, 

Durniu & Jam es, CPA 's 

(A Professional Corporation) 

~ 401 East Thom as Street ~ Ilam m ond, Louisiana 70401 ~ 985 345 6262 . Fax: 985 345 998"2 
~ 112 East Chestnut ~ Am ite, Louisiana 70422 ~ 985 748 5134 , Fax: 985 748 4116 , 



 



 



 



 



 

K SLU -FM  Radio 
A Public Telecom m unications Entity Operated By 

Southeastern  Louisiana U niversity 

N otes to Financial Statem ents 

For the Y ear Ended June 30, 2001 

Sum m ary O f Significant Accounting Policies 

The financial slatemeuts of KSLU-FM Radio (the Station) have been prepared on the accrual 
basis. The significmat accounting policies thai follow are provided to enhance (be usefulness of 
the financial statem ents to the reader. 

A. Qrganization 

K SLU-FM  Radio is a public telecom m unications entity operated by Southeastern 
Louisiana University in Ham m ond, Louisiana. Its purpose is to provide public radio 
programm ing and broadcasting in Hammond, Louisiana and surrounding areas. The 
station is funded in part by direct state appropriations through Southeastern 1,ouisiana 
University, in-kind support from  the University, and self-assessed student fees through 
the University. The station is also funded through grants provided by the Corporation for 
Public Broadcasting as well as private sector underwriting sources. The station presently 
has four full-tim e em ployees. 

B. Fund A cco~:mting 

To ensure observance of lim itations and restrictions placed on the use of resources 
available to the station, the accounts of the station are m aintained in accordance with the 
principles of fund accounting. This is flae procedure by which resources for various 
purposes are classified for accounting and reporting purposes into funds established 
according to their nature and purposes. Separate accounts are m aintained for each fund; 
however, in the accompanying financial statem ents, funds that have sim ilar 
characteristics have been com bined into fund groups. A ccordingly, all financial 
transactions have been recorded and reported by fund group. 

The assets, liabilities, and fund balances of K SLU -FM  Radio are reported in self- 
balancing fund groups as follows: 

Operaling Funds include resources available to support the operations of K SLU -FM  
Radio. l)rim ary support is provided by Southeastern  Louisiana University; however, 
additional support is provided through in-kind donations and rem ote broadcast facilities. 

Property Fund includes resources invested in property and equipm ent used in K SLU-FM  
operations. 

Com m unity Service Grant Funds represent grants funded by the Corporation for Public 
Broadcasting. The am ounts funded are designated for station operating expenses. 



 

K SLU -FM  Radio 
A Public Telecom m unications Entity Operated By 

Southeastern Louisiana University 

Notes to Financial Statements (Continued) 

June 30, 2001 

N ational Production and Program m ing Grant Funds represent grants funded by tile 
Corporation for Public Broadcasting. The am ounts funded are designated for national 
production and program acquisition expenses. 

C. University ]ntra-Fund Balance 

Southeastern  Louisiana University provides cash m anagem ent services to K SLU -FM  
Radio. Am ounts included in intra-fund balances represent the respective payable or 
receivable between KSLU-FM  Radio and the university. 

D . Statem ent Of Cash Flow s 

For the purposes of the statem ent of cash flows, all investments with a m aturity of 90 
days or less fi'om the date of purchase are considered to be cash equivalents. 

E. Functional A llocation Of ExPenses 

The costs of providing the various program s and other activities/lave been sum marized 
on a functional basis in the statem ent of revenues, expenses, and changes in fund 
balances. Aecordingly, certain costs have been allocated am ong program s and 
supporting services benefited based on total personnel costs or the other system atic bases. 

F. Indirect Contributions And Suooor 

D onated facilities from Southeastern  Louisiana University consist of studio and offi ce 
space together w ith related occupancy costs and are recorded in revelm e and expense at 
either fair m arket value or the direct cost with allocations based on KSLU-FM  Radio's 
respective usage. 

ha-kind program m ing support consists of rem ote broadcasting facilities provided at no 
cost to K SLU-FM  Radio for program m ing and/or broadcasting operations. The value of 
such support is generally the cost to the provider or am ounts determ ined 1o be acceplablc 
to the Corporation for Public Broadcasting, 

G . Restricted Support 

The public broadcaster reports gifts of cash and other assets as restricted support if they 
are received w ith donor stipulations that lim it the use of the donated assets. W hen a 
donor restriction expires, that is, when a stipulated tim e restriction ends or purpose 
restriction is accomplished, temporarily restricted net assets are reclassified to 
unrestricted net assets and reported in the statem ent of activities as net assets released 
from restrictions. 



 

K SLU -FM  Radio 
A Public Telecom m unications Entity Operated By 

Southeastern Louisiana U niversity 

Notes to Financial Statements (Continued) 

June 30, 2001 

It. Gifts Of Lone-l,ived A ssets 

The public broadcaster reports gifts of land, buildings, and equipment as unrestricted 
support unless explicit donor stipulations specify how the donated assets m ust be used. 
Gifts of long-lived assets w ith explicit restrictions that specify how the assets are to be 
used and gifts of cash or other assets that m ust be used to acquire long-lived assets are 
reported as restricted support. Absent explicit donor stipulations aboul how long those 
long-lived assets m ust be m aintained, the public broadcaster reports expirations of donor 
restrictions when the donated or acquired long-lived assets are placed in service. 

Revenue Recognition 

U nrestricted contributions, pledges, and grants are recognized as revenue in the statem ent 
of financial activity upon receipt. Other unrestricted revenues are recognized as earned 
either upon receipt or accrual. State appropriation support is reported as unrestricted 
revenue. Expenditures of unrestricted funds are recognized as expenses when expended 
or upon incurrence of the related liability. 

Financial Statem ent Presentation 

In 1996, the Organization elected to adopt Statem ent of Financial Accounting Standards 

(SFAS) No. 117, "Financial Statements of Not-for-Profit Organizations," early. Under 
SFA S N o. 117, the Organization is required to report inform ation regarding its financial 
position and activities according to fl~ree classes of net assets: unrestricted net assets, 
tem porarily restricted net assets, and perm anently restricted net assets. In addition, the 
Organization is required to present a statem ent of cash flow s. 

K . Contributions 

The Organization also elected to adopt SFA S No. 116, "Accounting for Contributions 
Received and Contributions M ade," in 1996. In accordance w ith SFA S N o. 116, 
contributions received are recorded as unrestricted, tem porarily restricted, or perlnanently 
restricted support depending on the existence or nature of any donor restrictions. 

L. Estim ates 

The preparation of financial statem ents in conform ity w ith general accepted accounting 
principles requires m anagem ent to m ake estim ates and assumptions that affect certain 
reported am ounts and disclosures. Accordingly, actual results could differ from those 
estim ates. 



 

K SLU-FM  Radio 
A Public Teleconununications Entity Operated By 

Southeastern Louisiana University 

Notes to Financial Statements (Continued) 

June 30, 2001 

2. Property and Equipm ent 

Fixed assets are recorded at cost or, in the case of donated property, at estim ated fair m arket 
value at the date of receipt. Depreciation is calculated by the straight line m etbod for all property 
acquired prior to 1981, and for property acquired after 1989, and by lhe accelerated cost recovery 
(ACRS) method for all property acquired from 1982 to 1989. Estimated useful lives of property 
used in depreciation calculations range from three to ten years. Depreciation was $10,397 for 
fiscal year 2001. Expendilures for m aintenance and repair are charged against revenues as 
incurred; cost of major additions and improvements are capitalized. 

Property and equipm ent consist of the following at June 30, 2001 

Transm itting and Broadcast Ezluipm ent 
Fum ilure and Office Equipment 

Less: Accum ulated D epreciation 

N et Property and Equipm ent 

Pension Plan 

277,617 
65,696 

343,313 
317,893 

All em ployees of the station are employees of Southeastern Louisiana University and are 
m em bers of the Louisiana State Em ployees Retirem ent System and the Louisiana State Teachers 
Retirem ent System . Contributions by the station to these two retirem ent system s during the year 
lolal $3,263 and $9,918, respectively. Required disclosures relating to the status of lhese two 
retirem ent system s is provided in the University's financial statem ents. 



 

K SLU -FM  Radio 
A Public Telecom m unications Entity Operated By 

Soulheastern Louisiana University 

4. Functional Expenses 

Notes to Financial Statements (Continued) 

June 30, 2001 

Expenses incurred w ere for 

Salaries, wages, & bellefits 
Occupancy 
Dues and subseJip(ions 
Xerox copies 
Repairs gild ill a]lllell ~lnce 
Confclvllccs, mccllngs 
Advolising 
l'ril~ting 
Professional servi~~ 
Office supplies 
Depreeiatlon 
Telephone 
hlstlttltional suppoa 
l'hysieal plant 
Slude~ll work sludy 
Re.tals 
hi-kind i-en|ole broadcast 
M iscellaneous 

$ 59,494 
100 

107 

Program 
/!!fpm~ation 
$ 

M al~agelllel~l 
& Gencr~J_ 

lfi41 -- 1,641 

G rants from the C orporation for Public Broadcasting 

The Corporation for Public Broadcasting (CPB) is a private, nonprofit grant making organization 
responsible for funding m ore lhan 1,000 television and radio stations. Annually, CPB dislributcs 
funds in the form of Community Service Grants (CSGs) and National Program Production and 
Acquisition Grants (NPPAGs) to qualifying public telecommunication entities. 

Comnmni/y Service Grants (CSGs) are used to augment the financial resotuves of public 
broadcasting stations and thereby, to enhance the quality of program m ing and expand lbe scope 
of public broadcasting services. Each CSG m ay be expended over one or two federal fiscal years 

as described in the Communicalions Acl, 47 United Slates Code Annotated Section 396(k)(7), 
(1983) Supplement. In any evenl, each grant must be expended within lwo years oflhe initial 
grant authorization. 



 

K SLU -FM  Radio 
A Public Telecom m unications Entity Operated By 

Southeastern Louisiana University 

Notes to Financial Statements (Continued) 

June 30, 2001 

According to the Com m unications Act, funds m ay be used at the discretion of recipients. Also, 
the Grants m ay be used to sustain activities begun w ith Com m unity Service Grants Aw arded in 
prior years. 

National Program Production and Acquisition Grants 0NPPAGs) are grants limited to the 
production, acquisition, prom otion, and distribution of national program m ing. N ational 
program m ing has been defined as a program  placed in the national m arketplace of public radio 
program m ing. Public broadcaster uses these funds for purposes relating prim arily to production 
mad acquisition & programm ing. 

Bofla the CSG and N PPAG grants are reported on the accom panying financial statem ents as 
unrestricted operating funds; however, certain guidelines m ust be satisfied in connection w ith 
application for and use & the Grants to m aintain eligibility and compliance requirem ents. These 
guidelines pertain to the use of Grant funds, record keeping, audits, financial reporting, mad 
licensee status with the Federal Com m unications Com m ission. 

The Com m unity Service Grants received and expended during the m ost recent fiscal years were 
as follow s: 

l'ypeof 
Grant 
NPPAG 
NPPAG 
CSG 
CSG 

NI'PAG 
CSG 

NPPAG 
CSG 

NI'PAG 
CSG 

NPPAG 
NPPAG 
CSG 

Year of 

GIgnt . 
1994 - 95 

Received . 

$ 28,048 
$ 26,426 
$ 68,532 
$ 64,090 
$ 26,490 
$ 51,694 
$ 20,978 
$ 50,140 
$ 20,313 
$ 56,064 
$ 24,028 
$ 25,000 
$ 57,838 

and Pfio~ 

$ 28,048 
$ 20,906 
$ 68,532 
$ 64,090 
$ 25~44 
$ 11,125 

1998-99 . 1999-00 . 2000-01 

2 
I 

I 

3,292 
2,357 
36,569 
11,221 
2,357 
3.924 

1.)t~c01lllllillod 

13alance at 
~un~ 30, 20()0 



 

K SLU -FM  Radio 
A Public Telecom m unications Entity Operated By 

Southeastern  Louisiana University 

6. State A ppropriations 

Notes to Financial Statements (Continued) 

June 30, 2001 

This classification includes financial resources 
budgetary authorizations of the State of Louisiana. 

A uthorized Slate Appropriation 
Unexpended Appropriation 

Accrual Adjuslments 

Operating Fund 
Property Fund 

Total 

7. Indirect A dm inistrative Support 

provided to public broadcasters fl~rough 
State appropriations utilized were as follow s: 

2000-01 

$ 117,046 

117,046 

A portion of the licensee's general overhead costs relate to and benefit the public broadcaster. 
Such item s include adm inistration, utilities, m aintenance, and repair. These services were 
provided w ithout cost and have been allocated to the public broadcaster. The fair value of these 
services are reported as revenue and expense in the accom panying statem ent of financial activity. 

D onated facilities from the licensee are based on the depreciated value of space occupied 

8. Student Tuition A ssessm ent 

Each student taking at least four sem ester hours is assessed a fee per sem ester which is dedicated 
to KSI,U-FM Radio. Revenue from this source was generated in the amount of $79,678. 
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]tam m ond, Louisiana 

CERTIFIED PUBLIC ACCOUNTANTS 
A PROFESSIONAL CORPORATION 

HAMMOND, [,A ~ A MIT,~ LA 

N ovem ber 28, 2001 

Indenendent Auditor's Report on Compliance And On 
nternal Control o 

Government Auditing Standards' 

M ember 
American lnstitulc of CI'A's 
Society of l.ouisiana CPA's 

W e have audited the financial statem ents of K SLU -FM  Radio, a licensee and public teleconm m nieations 
entity operated by Southeastern Louisiana University as of and for the year ended June 30, 2001, and 
have issued our report thereon dated N ovem ber 28, 2001. 

W e conducted our audit in accordance w ith auditing standards generally accepted in the U nited States of 
Am erica and Government Auditing Standards, issued by the Com ptroller General of the United States. 
Those standards require thai we plan and perform the audit to obtain reasonable assurance about whether 
the financial statem ents are free of m aterial m isstatem ent. 

Com pliance 

As part of obtaining reasonable assurance about whether KSLU-FM  Radio's financial statem ents are 
fi'ee of m aterial m isstatem ent, w e perform ed tests of its com pliance w ith certain provisions of laws, 
regulations, contracts and grants, noncom pliance with which could have a direct and m aterial effect on 
the determ ination of financial statem ent am ounts. However, providing an opinion on com pliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncom pliance that are required to be reported under 
Government Auditing Standards. 

ntcrnal Control Over F 

In planning and perform ing our audit, we considered the KSI,U-FM  Radio's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressing our 
opinion on the financial statem ents and not to provide assurance on the intern al control over financial 
reporting. 

401 Fast Thom as Street ~ Ilam inond, Louisiana 70401 ~ 985 345 6262 . Fax: 985 345 9987 
. 112 East Chestnut ~ Amite, Louisiana 70422 ~ 985 748 5134 ~ Fax: 985 748 4116 ~ 



K SLU -FM  Radio 

Out" consideration of the intern al control over financial reporting would not necessarily disclose all 
m atters ill tile im em al control over financial reporting that m ight be m aterial weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk lhat m isstatem ents in am ounts that would 
be m aterial in relation to the general purpose financial statem ents being audited m ay occur and not be 
detected w ithin a tim ely period by employees in the norm al course of perform ing their assigned 
fimctions. W e noted no m atters involving the internal control over financial reporting and its operation 
that w e consider to be m alerial w eaknesses. 

This report is intended solely for the inform ation and use of m anagem ent, Soutbeastern Louisiana 
University, the Louisiana Legislative Auditor, and the Corporation for Public Broadcasting, and is not 
intended Io be and should not be used by anyone other than lllese specified parties. Under Revised 
S~atul.e 24:513, this report is distributed by the Legislative Auditor as a public docum ent. 
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Respectfully subm itted, 

Dum in &  Jam es, CPA 's 

(A Professional Corporation) 



 



 



 



 



 



 


